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INVESTOR RISK SENTIMENTS IMPROVED FOLLOWING U.S.-

IRAN CEASEFIRE ANNOUNCEMENT

Initially, risk aversion grew over Trump’s escalating rhetoric. Global markets
navigated a turbulent week, driven largely by geopolitical concerns. Risk appetite
weakened early in the week as investors responded to increasingly combative
remarks from U.S. President Trump over the weekend. He issued threats of
“blowing up the entire country” if a peace agreement, including the reopening of
the Strait of Hormuz, is not reached within 48 hours. As the clock ticked down on
his deadline, Trump escalated his language through an online posting on 7 April,
triggering widespread backlash over the direct and public threat against civilian
populations. His comments have markets bracing themselves for an escalation
in military strikes with risk sentiments deteriorating further. In response, Iran
vowed to retaliate in kind against any attacks, especially those targeting civilian
infrastructure. Iran’s Foreign spokesperson Ismail Baghaei warned that Iranian
forces would strike "similar infrastructure that is owned or in any way or manner
related to the United States or contributes to their act of aggression against Iran",
reinforcing earlier threats to target U.S.-connected economic centres and
financial institutions, raising concerns that hostilities could expand@to a broader
regional war. %\}

However, markets whipsawed following the announcentent of a U.S.-Iran
ceasefire. Although finer details were scant, the two-week ceasefire incorporated
two key provisions: the reopening of the Strait of Hormuz and a suspension of all
military operations, establishing a framework for negotiations towards a
comprehensive and lasting peace agreement. Trump stated that he had accepted
Iran’s 10-point proposal which was facilitated by a mediator, Pakistani Prime
Minister Shehbaz Sharif. As of 8 April, Iran's Supreme National Security Council
released a statement outlining commitments agreed to by the U.S., including:

e non-aggression

e continued Iranian control over the Strait of Hormuz

e acceptance of enrichment

e lifting all primary and secondary sanctions

e termination of all resolutions passed by the U.N. Security Council and
Board of Governors of the International Atomic Energy Agency

e withdrawal of U.S. combat forces from the region

e and cessation of war on all fronts, including against the Islamic
resistance in Lebanon

Representatives from both sides were scheduled to meet in Islamabad,
Pakistan on 10 April for further discussions. Markets swiftly rallied following the
ceasefire announcement with risk appetite improving as investors unwound
defensive positions. The USD broke decisively below the 100.00 level while
capital rotated back into risk and alternative assets. Gold (XAU) rebounded above
USD4,700, the EUR advanced steadily towards 1.16 and the JPY continued to
strengthen. Global equity markets also recorded broad-based gains amid the
improvement in investor confidence, as seen in S&P 500 (+3.2% w-0-w), Dow
Jones (+2.9% w-o-w), Nikkei 225 (+4.8% w-0-w) and Euro Stoxx 50 (+3.2% w-o-
w). Energy prices also retreated from elevated levels with both Brent crude and




West Texas Intermediate (WTI) crude easing below USD100 bbl to USD94.75
and USD94.41, respectively, on 8 April.

Negotiations appear to be centred on several key areas of contention — nuclear
weapons, the reopening of the Strait of Hormuz and a ceasefire in Lebanon.
According to U.S. Vice President JD Vance, the U.S. is seeking clear assurances
that Iran will not pursue the development of a nuclear weapon. Furthermore,
although the two-week ceasefire was intended to apply across all fronts, including
Lebanon, Israel has since resumed strikes with Israeli officials asserting that
operations in Lebanon fall outside the scope of the agreement. This interpretation
has been disputed by both Iran and Pakistan, who maintained that earlier
negotiations explicitly included Lebanon under the ceasefire framework.
However, negotiations over the weekend failed to yield a breakthrough, causing
investor confidence to deteriorate once again.

Geopolitical developments will be central to investor attention. The risk that
the Iran conflict could re-escalate following the breakdown of peace talks
threatens to inject fresh volatility into global markets. This comes after a fragile
ceasefire last week fueled a rally in equities and drove oil prices to their steepest
decline of the year. Negotiations between the US and Iran over the weekend
failed to yield an agreement, prompting President Donald Trump to announce
plans to blockade the Strait of Hormuz. Iran responded by warning it would not
permit such a move. The escalating rhetoric places renewed focus on the tenuous
truce that had underpinned last week’s risk-on rebound. Trump’s threat of a naval
blockade is now set to reignite risk aversion at the start of the week. In early Asian
trading, haven demand lifted the US dollar against major peers. The ‘peace
dividend’ priced into markets late last week is likely to unwind as sentiment turns
defensive, although Iran’s foreign ministry has left the door open for further
talks—suggesting not a full breakdown, but a period of prolonged uncertainty.

Upcoming Events: Key Economic Data Release ‘Q,QQ

S°
Monday U.S. Existing Home Sales (March) Q

Singapore 1Q2026 Preliminary GDP Figures, China Trade
Performance (March), U.S. Producer Prices (March), Australia

Tuesday Consumer Confidence (April)

Wednesday Euro Area Industrial Production (February)
Australia Employment Change (March), China 1Q2026 GDP
Figures, Industrial Production, Labour Market & Retail Sales
(March), UK GDP & Industrial Production (February), U.S.

Thursday Industrial Production (March)
Malaysia 1Q2026 Preliminary GDP Figures & Consumer
Friday Inflation (March), Singapore Trade Performance (March)

Table 1: Selected Currencies Overview

27-Mar 3-Apr 10-Apr WoW YTD
DXY Index 100.15 100.03 98.65 -1.4% 0.3%
USDMYR 4.01 4.03 3.97 -1.6% -2.3%
XAUUSD 4,494.09 4,676.76 4,749.75 1.6% 10.0%
EURUSD 1.15 1.15 1.17 1.8% -0.2%
GBPUSD 1.33 1.32 1.35 2.0% -0.1%
AUDUSD 0.69 0.69 0.71 2.5% 5.9%
USDSGD 1.29 1.29 1.27 -1.0% -0.9%
USDJPY 160.31 159.67 159.27 -0.3% 1.6%
USDCNY 6.91 6.88 6.83 -0.8% -2.3%

Sources: Bloomberg, Bank Islam
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Commentaries

DXY: USD slipped, March inflation uptick reinforce prolonged Fed pause
The USD index depreciated by 1.4% last week as investor risk appetite improved

following the announcement of a two-week ceasefire between U.S. and Iran. As
investors unwound their defensive positions, the USD fell decisively below the
support zone around 100.00 on 7 April, closing the day at 99.858. This move
marked a clear shift from its bullish momentum, paving the way for a further
decline toward the next support at 99.00. Nevertheless, “higher for longer”
Federal Reserve (Fed) expectations granted structural support to the dollar.
According to the March Federal Open Market Committee (FOMC) minutes, the
Fed is faced with a delicate trade-off in satisfying its dual mandate against the
backdrop of geopolitical headwinds. On one hand, a vast majority of officials
noted that risks to full employment is skewed to the downside, citing fragile job
creation and weakening labour demand amid the rapid adoption of artificial
intelligence (Al). Major firms have accelerated layoffs in recent months, including
Oracle (30K), Amazon (30K), and Meta (15K), highlighting the growing impact of
automation and structural shifts in the job market. Prolonged geopolitical tensions
may further jeopardise hiring momentum, especially in cyclical sectors, as
business sentiments weaken and employers reduce hiring amid heightened
uncertainty and narrowing margins. This would weigh on household purchasing
power and further constrain economic growth. On the other hand, most Fed
officials agreed that inflation could remain elevated for longer than expected,
driven primarily by elevated energy prices. To set the stage, inflation has already
proven persistent, further exacerbated by the impact of higher U.S. tariffs which
gradually materialized in core goods prices. Against this backdrop, higher oil
prices present significant upside risks and may delay the timing of Fed cuts.
Evidently, March headline inflation jumped sharply to 3.3% (Feb: 2.4%), the
highest since May 2024, amid a surge in gasoline (+18.9%) and fuel oil prices
(+44.2%). Meanwhile, core inflation also climbed to 2.6% from 2.5(%). Altogether,
FOMC minutes struck a hawkish tone while the accompanyiyg Summary of
Economic Projections (SEP) signalled only one cut in 2026, qé?oampared to two
cuts previously.

Short-term outlook: Looking ahead, most Fed officials assessed that progress
towards the 2.0% objective may be slower than previously expected. With
expectations that the monetary settings will stay closely aligned to curb persistent
inflation, the release reinforced the case for a “higher for longer” Fed with markets
almost fully pricing in the probability of no cuts in April. This week will feature the
release of March producer prices, granting a closer look at price dynamics at the
production level following the onset of the U.S.-Iran conflict. In the near term, we
expect further geopolitical developments to steer the trajectory of the dollar with
the USD trading bullishly within the 98.80-100.50 range.

XAUUSD: Gold price staged a rebound as risk sentiments improved
Gold price rebounded by 1.6% w-o-w for the week ending April 10 as geopolitical

concerns began to wind down following the announcement of a temporary U.S.-
Iran truce, prompting capital rotation back into the asset. From a technical
standpoint, the XAU broke decisively past the 4,700-resistance on 7 April, closing
the day at USD4,706.51. However, the XAU failed to build sufficient momentum
to breach the next resistance zone. Trading remained subdued within the
4,715.00-4,770 range for the week as investors cautiously monitor the
negotiations in Pakistan. However, diplomatic talks appeared to end in a
stalemate, reducing the probability of a near-term resolution.

Short-term Outlook: Looking ahead, investors will remain on high alert for
further developments on the geopolitical front. U.S. Vice President JD Vance
reiterated that the U.S. is seeking clear affirmations that Iran will not pursue the
development of a nuclear weapon, adding that they have presented the “final and
best offer” to Iran. According to the U.S. delegation, negotiations encountered
challenges over Iran’s nuclear commitments and the reopening of the Strait of
Hormuz while Iranian officials shared that tall orders from the U.S. are
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complicating talks, indicating little intention to continue talks. Reports indicated
that Iran’s proposal to reopen the Strait included provisions that allow Iran to
collect toll fees from passing vessels. This presented a point of contention which
has since prompted more assertive remarks from Trump. He stated that the U.S.
Navy will start to seek and redirect any vessel that had paid tolls to Iran. His
rhetoric appeared more aggressive as he warned that the U.S. would begin
blockading all vessels attempting to pass through the Strait and any sign of any
act of aggression by Iran would be met with military response. Thus, further
updates on the situation will largely weigh on investor activity this week. The
immediate resistance is seen around USD4,800 while support emerged around
USD4,650.

EURUSD: EUR appreciated despite slowing household spending
The euro (EUR) strengthened by 1.8% w-o-w for the week ending 10 April while

the USD weakened. Looking back, the EUR had been trading range bound within
1.1510-1.1590 as geopolitical tensions and concerns of a stagflationary shock
weigh on investor sentiments. However, the EUR/USD currency gathered
momentum to test the 1.16 resistance following the ceasefire announcement on
7 April, topping this level just a day after before advancing to the next resistance
zone around 1.17. On the data front, retail sales eased 1.7% y-o-y (Jan: 2.1%) in
February, the lowest in five months, amid a decline in food, drinks and tobacco
sales. On a monthly basis, retail sales dipped by 0.2% (Jan: 0%), pointing
towards subdued household spending amid broader macroeconomic
uncertainties. Against this backdrop, the escalation of U.S.-Iran tensions may
potentially drag consumer spending further, reinforcing concerns of weakening
economic activity. Meanwhile, producer prices fell by 3.0% y-o-y in the same
month, the steepest decline since October 2024, suggesting that price pressures
on the producer front remained contained. Nevertheless, the upcoming reading
is expected to trend higher amid the impact of elevated energy prices and higher
transportation costs. The spike in producer prices may potentiall{,pass through
into consumer prices, creating an environment of growing inﬂa{i@’ary risks which
would complicate the European Central Bank (ECB)’s policy%’ajectory.

Short-term Outlook: The effects of higher energy prices has materially fed
through to consumer prices, with headline inflation jumping to 2.5% in March
(Feb: 1.9%) as energy costs surged by 4.9%. This uptick raises the risk of
second-round effects, particularly through higher goods prices, further
entrenching underlying inflationary pressures. Such dynamics would push
inflation further away from the ECB’s 2.0% target and strengthen the case for a
tighter policy stance. Furthermore, oil prices are likely to remain skewed to the
upside amid ongoing shipping disruptions through the Strait of Hormuz which will
cause the environment of elevated inflation to persist. Against this backdrop, we
expect EUR/USD to trade with a mildly bullish bias within the 1.1650-1.1740
range this week.

GBPUSD: British Pound appreciated amid higher inflation expectations
The British pound (GBP) climbed by 2.0% w-o-w on the back of the dollar’s

weakness last week. The GBP/USD currency pair breached the immediate
resistance around 1.33 before proceeding to top the next resistance zone around
1.34, closing the week at 1.3462. On the data front, it was a relatively light
calendar week. The Halifax House Price Index (HPI) eased to 0.8% y-o-y in
March (Feb: 1.2%), missing market expectations of a 1.5% growth. This
moderation marked the softest growth in three months while on a monthly basis,
the HPI declined by 0.5% (Feb: 0.3%). This reflected heightened geopolitical
uncertainties in the Middle East and higher inflation expectations, weighing on
market momentum. Investors are increasingly concerned over rising inflation
amid higher global oil prices, exacerbating the environment of persistent inflation.
Of note, headline inflation remained persistently above 3.0% for eleven straight
months as of February, increasing the upside risks to inflation ahead and likely
delaying the timing of Bank of England (BoE)'’s rate cuts.
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Short-term Outlook: Looking ahead, this week will feature key releases,
including February Gross Domestic Product (GDP), industrial and manufacturing
production figures. These releases will grant more insights into the state of the
economy prior to the interplay of growing geopolitical uncertainties, oil supply
disruptions and higher energy prices. A resilient economic momentum may
provide the BoE greater policy flexibility, but a weaker-than-expected
performance would heighten downside risks to growth and may necessitate the
BoE to resume policy easing, even at the risk of renewed inflationary pressure. It
appeared that the BoE is standing at a crossroad once more, balancing between
double-sided risks to its policy path. However, it remains prudent for the central
bank to adopt a wait and see approach, granting modest support to the GBP. In
the near term, we expect the GBP/USD pair to trade with a mildly bearish bias,
moving within the 1.3320-1.3440 range.

AUDUSD: Australian Dollar soared amid resilient household spending

The Australian dollar (AUD) jumped sharply by 2.5%, building bullish momentum
amid the weakness of the dollar and growing Reserve Bank of Australia (RBA)
rate hike expectations. Household spending in Australia remained robust as it
grew by 4.6% y-o-y in February (Jan: 4.6%). On a monthly basis, it grew by 0.3%,
driven by stronger spending for food (Feb: 1.0% vs. Jan: 0.1%), recreation and
culture (Feb: 1.1% vs. Jan: 0.0%), and hotels, cafes and restaurants (Feb: 0.4%
vs. Jan: -0.7%). The solid momentum indicated that consumer demand was still
strong despite the 25-bp rate hike in February, signalling that households may be
able to withstand tighter financial conditions amid the other 25-bp hike in March
and any additional tightening down the road. Furthermore, rising global energy
prices have increased upside risks to inflation, solidifying the case for a hawkish
RBA. Nevertheless, lagged impacts of the consecutive rate hikes and broader
geopolitical uncertainties may yet weigh on consumer demand, prompting some
caution.

Short-term Outlook: This week, investors will closely monitqgét(ﬁe release of
April's Westpac Consumer Confidence Index to assess how oing geopolitical
tensions are shaping consumer sentiments and demand dynamics. The key
highlight will be the March job report, scheduled to be released on Thursday,
which should provide closer insights into employment momentum and business
confidence amid mounting external headwinds. Together, both releases will grant
greater clarity over the underlying drivers of the economy, guiding investors in
shaping policy expectations moving forward. Based on hawkish RBA bets and
solid economic momentum thus far, we expect the AUD/USD pair to trade with a
bullish bias within a 0.6940—-0.7100 range in the near term.

USDCNY: Chinese Yuan strengthened despite easing inflation

The Chinese yuan (CNY) climbed by 0.8% w-o-w last week despite mounting
signs of sluggish domestic demand. Headline inflation moderated to 1.0% in
March (Feb: 1.3%), missing consensus estimate of 1.2%. The reading was
primarily attributed to a sharp slowdown in food inflation (Mar: 0.3% vs. Feb:
1.7%), and slower increases clothing (Mar: 1.6% vs. Feb: 1.9%) and education
(Mar: 1.1% vs. Feb: 2.0%). Notably, transport costs remained subdued,
rebounding to 0.9% from a decline of 0.7% in February, amid the implementation
of domestic price controls on fuel to cushion consumers and businesses from
global energy price volatility. On a monthly basis, headline inflation dipped by
0.7% (Feb: 1.0%), the first decline since November 2025. Meanwhile, core
inflation eased to 1.1% in the same month from 1.8% in February. Altogether,
measures of underlying price pressures remained subdued, reinforcing the
sluggish consumer spending momentum. Nevertheless, inflation is anticipated to
pick up in the coming months as the impact of elevated oil prices gradually
materialise across supply-side price pressures, spilling over into consumer level
over time. Evidently, producer prices rose by 0.5% y-o-y in March (Feb: -0.9%),
snapping its 41-month deflationary streak. The uptick was driven by a surge in
production materials costs (Mar: 1.0% vs. Feb: -0.7%), particularly in intermediate
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goods (Mar: 2.0% vs. Feb: -5.3%) and raw materials (Mar: 1.1% vs. Feb: -1.9%),
and processed goods (Mar: 0.9% vs. Feb: 0.3%).

Short-term Outlook: Looking ahead, key releases this week will be China’s
1Q2026 GDP, March trade performance, retail sales and industrial production
figures. The slew of heavy hitters will provide a more comprehensive look into the
health of the economy, guiding investors to shape their outlook for the year
ahead. While China managed to achieve its 5.0% growth target in 2025, emerging
signs of a slowing economy had raised concerns, of which was exacerbated by
the recent geopolitical woes. In light of this, clearer insights into growth risks will
provide crucial catalyst for CNY. We expect the USD/CNY pair to trade with a
slightly bearish bias within a 6.8320-6.8440 range.

USDJPY: Japanese Yen climbed as investors rallied for additional hikes
The Japanese yen (JPY) rose by 0.3% w-o-w last week as all signs converged

towards a hawkish Bank of Japan (BoJ) policy trajectory. Nominal wages jumped
by 3.3% in February (Jan: 3.0%), well above market expectations of a 2.7%
growth. The increase, the highest level since July last year, had reinvigorated
hopes for additional tightening and provided modest support to the JPY. A closer
examination showed that contractual base pay increased by 3.3%, the sharpest
growth in nearly 34 years, and wages excluding bonuses and overtime expanded
by 3.1%. Meanwhile, real wages climbed by 1.9% in the same month, suggesting
that household purchasing power remains solid despite intensifying external
headwinds. However, downside risks to consumer spending remains prevalent.
Heightened geopolitical uncertainties and a persistently weak yen may weigh on
consumer confidence, potentially causing more subdued spending ahead.
Additionally, elevated energy prices may further constrain households purchasing
power, materialising through supply-side cost pressures, while sustained oil
supply disruptions will dampen economic activity. Any BodJ rate hikes would also
exacerbate the environment of tighter financial conditions, menting the
downside risks to growth. Latest figures showed that produc@ces accelerated
by 2.6% in March (Feb: 2.1%) and on a monthly basis, it climbed by 0.8% (Feb:
0.1%), the fastest pace since November 2022.

Short-term Outlook: This week will be a relatively light calendar week on the
data front with focus mainly on the February industrial production figures, due on
Tuesday. Preliminary estimates pointed towards a 0.3% growth, slowing
significantly from 0.7% in January. Should the final reading remain constant with
this, it would reinforce signs of moderation in Japan’s industrial sector, suggesting
that prolonged trade volatility in 2025 has weighed on production activities. This
underscores the sector sensitivity to external shocks, increasing the risk of
contraction amid recent geopolitical tensions. In the near term, we expect the
USD/JPY to trade with a bullish bias around the 158.30-159.90.

USDSGD: Singaporean Dollar dipped as headline inflation eased
The Singapore dollar jumped by 1.0% w-o-w last week amid a surprise uptick in

consumer spending. Of note, retail sales rebounded sharply to 8.3% y-o-y in
February (Jan: -0.5%) amid stronger sales in department stores (Feb: 16.8% vs.
Jan: -12.9%), food and alcohol (Feb: 13.6% vs. Jan: 1.9%), cosmetics, toiletries
and medical goods (Feb: 13% vs. Jan: -0.2%), wearing apparel and footwear
(Feb: 8.8% vs. Jan: -13.1%), and others (Feb: 12.8% vs. Jan: -14.7%). Such
performance marked the fastest growth in almost three years, suggesting that
consumer demand gained momentum amid robust festival spending ahead of
Lunar New Year celebrations. Retail sales, excluding motor vehicles, parts and
accessories, also surged significantly by 11.2% in the same month from a 2.9%
decline in January. However, this uptick likely reflects cyclical spending linked to
holiday festivities, rather than a sustained improvement in underlying consumer
demand. Clearer signs of consumer demand strength will be required to
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materially reinforce Singapore’s 2026 outlook, particularly against the backdrop
of mounting external headwinds.

Short-term Outlook: Central to investor attention will be Singapore’s preliminary
1Q2026 GDP and the Monetary Authority of Singapore (MAS) policy decision,
due on Tuesday, followed by trade figures on Friday. After expanding by a strong
5.0% last year, growth is expected to moderate to 2—4% in 2026, according to the
Ministry of Trade and Industry. As such, the advance GDP estimate will be closely
watched for early signals on economic momentum, potentially over the lagged
impact of heightened global trade turbulence last year. As such, we maintain a
bullish view on USD/SGD, expecting the pair to trade within the 1.2710-1.2820
range.

USDMYR: The Ringgit appreciated strongly as the USD slipped

The ringgit (MYR) strengthened by 1.6% last week, reflecting improving investor
confidence following clearer signs of a potential resolution of U.S.-Iran tensions.
On the domestic front, Malaysia’s resilient economic fundamentals continued to
bolster growth prospects, keeping the MYR anchored with potential to appreciate
during episodes of USD weakness. Latest figures showed that unemployment
rate steadied at 2.9% for four straight months while the Labour Force Participation
Rate (LFPR) remained at a record-high of 70.9%, signalling that labour market
conditions remained robust. Meanwhile, distributive trade sales grew by 5.3% y-
o-y in February, underpinned by increases across Wholesale Trade (Feb: 5.7%
vs. Jan: 6.0%) and Retail Trade (Feb: 7.7% vs. Jan: 6.2%) while Motor Vehicle
sales declined by 5.3%. Malaysia’s Industrial Production Index (IPl) eased to
3.1% in February (Jan: 5.9%), reflecting moderations in Manufacturing output
(Feb: 4.2% vs. Jan: 7.3%) and Electricity generation (Feb: 4.6% vs. Jan: 6.2%)
while Mining output contracted (Feb: -2.0% vs. Jan: 0.1%).

Short-term Outlook: Moving forward, the highly anticipated adv&nced 1Q2026
GDP figures will be released on Friday, accompanied by th@%onsumer Price
Index (CPI). Bank Negara Malaysia (BNM) projected 2026Qgrowth to come in
between 4-5%, slightly slower than the 5.2% growth in 2025. On one hand,
private consumption will remain the key growth pillar against a backdrop of
subdued inflation, robust labour market and government support measures,
which should uplift consumer-related sectors. On the other hand, persistent
external headwinds continue to pose a significant drag on growth by weighing on
external demand. Against this backdrop, the preliminary report will provide further
clarity on sectoral dynamics and guide market expectations going forward. As
such, the USD/MYR currency pair is anticipated to trade with a mildly bullish bias,
moving within the 3.9480-4.050 range this week.

Table 2: Selected Currencies Overview (MYR Crosses)

27-Mar 3-Apr 10-Apr WoW YTD
USDMYR 4.0110 4.0300 3.9653 -1.6% -2.3%
EURMYR 4.6217 4.6545 4.6437 -0.2% -2.5%
GBPMYR 5.3373 5.3338 5.3287 -0.1% -2.3%
SGDMYR 3.1179 3.1365 3.1119 -0.8% -1.4%
JPYMYR 2.5028 2.5254 2.4897 -1.4% -3.9%
AUDMYR 2.7650 2.7832 2.8026 0.7% 3.3%
CNYMYR 0.5807 0.5860 0.5806 -0.9% 0.0%

Sources: Bloomberg, Bank Islam
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Short Term Outlook for Ringgit Pairs
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According to a Bloomberg survey, the central bank is largely anticipated to tighten | 3-4
its monetary policy, through steepening the SSNEER slope, as higher oil prices | 3.3
increases the upside risks to inflation. This move would give the SGD the slightest | 5 ,
advantage over the MYR, with the SGD/MYR trading with a bullish bias. 31
Nevertheless, the MYR may build last minute momentum by the end of the week.
Both Singapore and Malaysia are slated to release the preliminary 1Q2026 GDP 3.0
estimate, which will likely benefit the MYR given Malaysia’s solid economic | 2.9
momentum thus far. § § § 8§ & & 8 § § & &
£ 5 W o % 2 9 £ o 5 5
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JPYMYR
The outlook for JPY/MYR remains slightly bullish amid heightened bets of 3.2
additional BoJ rate hikes. Latest data showed that wage growth in Japan has 3.0
been increasing significantly with contractual base pay recording the fastest 08
increase in nearly 34 years. As such, stronger wage dynamics is anticipated to 2'6 M\—“W
cushion household consumption amid mounting external headwinds and tighter )
financial conditions, providing the BoJ with greater policy flexibility. However, 2.4
volatility in oil supply and the risk of a supply shock following President Trump’s 2.2
latest threats could heighten downside risks to growth. As such, JPY/MYRis likely 2.0 B oL oL oW oL LB e @ @ @
to trade with a cautious bias as investors continue to monitor geopolitical E = % & ¥ > O £ & £ £
developments. 2 5 3 8§ 0 2z a3 2 & = <
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The outlook for CNY/MYR is bearish as recent data points to easing inflation in
China, underscoring persistent weakness in demand-driven price pressures.
China’s economic momentum had already moderated toward 4Q2025, dragged
by mounting external headwinds and subdued domestic demand. Against this
backdrop, investor attention is focused on the advance 1Q2026 GDP release. A
further slowdown would reinforce the narrative of sluggish growth, exerting
pressure on the CNY relative to the MYR.

The outlook for AUD/MYR is bullish as hawkish RBA bets, and steady BNM policy
stance will make the AUD more appealing relative to the MYR. Australia’s labour
market data will be closely watched for further insights into the labour market
dynamics. A resilient labour market will reinforce RBA rate hike bets, while any
unexpected softening may prompt a brief recalibration of policy expectations.
However, the broader trajectory remains constructive, supported by higher
inflation expectations and concerns of a more prolonged oil supply disruption. In
contrast, BNM is widely expected to maintain its OPR unless inflation or growth
deviates materially. With fuel subsidies kept in place, Malaysian consumers will
largely be shielded from oil price volatility which would keep inflation manageable.
Any spike in price pressures will likely be temporary and should normalize over
time, reinforcing BNM'’s stable policy outlook. <
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