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GLOBAL MANUFACTURING REMAINED IN EXPANSIONARY LEVEL BANK(ISLAM
ALBEIT AT A SLOWER PACE
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GLOBAL MANUFACTURING REMAINED IN EXPANSIONARY LEVEL BANK(ISLAM
ALBEIT AT A SLOWER PACE (CONT'D)
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Index Summary:
Index Jun-21 Jul-21 Interpretation
PM| 55.5 554 Improvement, slower rate v
Output 4.4 543 Growth, slowerrate
New Orders 55.7 553 Growth, slower rate
News Export Orders  53.2 527 Growth, slower rate v
Future Output 66.1 642 Growth expected, weaker sentiment
Employment 52,6 52.7 Growth, faster rate
Input Prices 70.7  71.2 Inflation, faster rate
Qutput Prices 608 60.3 Inflation, slower rate

Source: IHS Markit
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Generally, global output and new orders
remained on the positive note but the
momentum has eased notably in few countries
such as the UK., France and China.
Nevertheless, the U.S. and Germany continued
to record stronger growth in output and new
order while intense supply chain pressures
remained apparent in July amid pent-up
demand. These factors are driving up the input
prices in light of scarce material supply.

On the other hand, production activities in
ASEAN countries shrank at a fastest pace since
May last year on the back of ongoing
restriction measures which severely weighed on
the business activities.

In light of this, the manufacturers have trimmed
staff levels as business confidence remained
subdued.

As such, growth in manufacturing appears
somewhat mixed while the Delta variant wave
in ASEAN could put a lid on production
capacity in coming monthes.
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MANUFACTURING PMI- ADVANCED COUNTRIES
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MANUFACTURING PMI- ASEAN COUNTRIES BANK(ISLAM
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OUR VIEW BANK(ISLAM

Supply chain clog- Manufacturing activities are likely to moderate in medium term as supply chain
constraints stymied growth while decline in new order is more pronounce in ASEAN as ongoing
restriction measure have weigh on the production capacity. In addition, this challenging operating
environment heavily hit on the business confidence and hint further weakness in the coming months.
Surge in Delta variant cases— The Delta variant which is more transmissible has caused many countries to
report higher infection cases and renewed lockdown measures. Therefore, consumer spending is bound
to falter while restrictions bite would cloud business sentiment in the medium term.

However, vaccinations are picking up- Fortunately, vaccination rate continues to rise across the globe
with daily vaccinations 7-day smoothed went up to 42.0 millions doses on 3 August compared to 39.4
million doses at the end of July and this should help to curtail the outbreak.

Businesses and households needs to adjust to new circumstances- Following successive rounds of
Covid-19-related measures that have been implemented, business and household must be agile to this
changing environment. They have to come up with strategies to enhance operational efficiency and
productivity level as the Covid-19 is likely here with us for a longer period of time.

Malaysia’s economic recovery is likely to pick up from October onwards- All adults in Malaysia is
expected to receive at least one dose of vaccine in August and will be fully vaccinated by October this
year. Therefore, it would allow the National Recovery Plan (NCP) to move to the next phase of the plan
and allow the government to ease the restriction measures.

Target to fully vaccinate population year-end in Malaysia is plausible — The vaccination progress in the
country has been very encouraging with latest daily vaccine doses administered surpassing over 500,000
doses. Therefore, the 80.0% vaccination target under the National Immunisation Programme (NIP) is likely
to be achieved.

BNM would like to keep the OPR at current level- At this juncture, we are maintaining our view that the
BNM may want to keep the OPR at 1.75% through out 2021 as any monetary policy tightening would be
premature at this point of fime. Notwithstanding this, the monetary policy decision by BNM will depend
on the prospect of the economy and the Covid-19 development. Hence, the situation is very fluid and
we cannot totally ruled out should BNM decides to deliver additional reduction in policy rates.
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Produced and issued by BANK ISLAM MALAYSIA BERHAD (Bank Islam) for private circulation only or for distribution
under circumstances permitted by applicable laws. All information, opinions and estimates contained herein have
been compiled or arrived at based on sources and assumptions believed to be reliable and in good faith at the
time of issue of this document. This document is for information purposes only and has no regard to the specific
investment objectives, financial situation or particular needs of any specific recipient. No representation or
warranty, expressed or implied is made as to its adequacy, accuracy, completeness or correctness. All opinions
and the content of this document are subject to change without notice and may differ or be contrary to opinions
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