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BANK ISLAM AND PAAB PARTNERS TO OFFER SHARIAH-

COMPLIANT FINANCING PROGRAMME 

Targets RM100 million in financing for PAAB’s contractors in 2026 

 

KUALA LUMPUR, Thursday, [6 November 2025]: Bank Islam Malaysia Berhad (Bank Islam 

or the Bank), inked a Memorandum of Understanding (MoU) with Pengurusan Aset Air Berhad 

(PAAB), marking a significant milestone in its commitment to purpose-driven banking and 

supporting Malaysia’s water sector reform agenda. 

The collaboration aims to enhance access to tailored financing and banking solutions for 

PAAB’s contractors, enabling them to execute awarded contracts more effectively and unlock 

their growth potential. This initiative reflects Bank Islam’s core values and its strategic focus 

on Environmental, Social, and Governance (ESG) principles. 

Under the 13th Malaysia Plan (RMK13), Malaysia aims to drive the national non-revenue water 

(NRW) rate down to around 28% by 2030, in line with broader goals of infrastructure renewal, 

digitalisation, and improved water utility efficiency. As of 2023, the national average NRW for 

Peninsular Malaysia and Labuan stood at approximately 37.1%, underscoring the urgency of 

the agenda. This memorandum of understanding (MoU) supports these ambitions by enabling 

financing and implementation of water-asset works, which can accelerate NRW reduction and 

help deliver other RMK13 and Budget 2026 water-related initiatives such as sustainable 

infrastructure investment, improved service reliability and ESG-aligned funding. 

Bank Islam Group Chief Business Officer – Institutional Banking, Sharifah Sarah Syed 

Mohamed Tahir, said, “This MoU reflects Bank Islam’s strategic commitment to support 

national ESG priorities while unlocking significant growth opportunities in the water sector. 

With RM100 million in targeted financing for PAAB contractors in 2026, we are positioning 

ourselves to play a pivotal role in financing sustainable development.” 

“Beyond financing, this partnership provides customers with faster and more reliable access 

to working capital through direct contract verification and PAAB’s assignment of payment 

mechanism. It enhances transparency, streamlines processes, and supports timely project 

delivery by ensuring funds flow efficiently across the supply chain. This reflects our 

commitment to helping customers deliver with confidence and contribute to Malaysia’s 

infrastructure development,” Sharifah Sarah adds. 

The MoU was signed by Bank Islam Group Chief Executive Officer, Dato’ Mohd Muazzam 

Mohamed and PAAB’s Chief Executive Officer, Ir. Zulkiflee Omar. In attendance, Yang 
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Berhormat Tuan Haji Akmal Nasrullah Mohd Nasir, Deputy Minister of Energy Transition and 

Water Transformation of Malaysia; PAAB’s Chief Financial Officer, Zaleha Abdul Hamid and 

Group Chief Business Officer – Institutional Banking, Sharifah Sarah Syed Mohamed Tahir. 

"Commenting on the signing, we believe this MoU represents our innovative approach to 

supporting vendor development by strengthening their business sustainability. It enables us 

to bridge the financial gaps faced by our vendors through tailored financing solutions that help 

them maintain steady cash flow and ensure the smooth implementation of their projects within 

the stipulated timeline," said Ir. Zulkiflee Omar, Chief Executive Officer of PAAB. 

Further information on the programme is available on the Bank Islam corporate website at 

Procurement & Contract Financing – Bank Islam Malaysia Berhad or the nearest Bank Islam 

branches nationwide. 

 

 

About Bank Islam Malaysia Berhad 
Bank Islam is the first Islamic bank publicly listed in the main market of Bursa Malaysia. Established in July 1983, the Bank has over 

100 branches and over 900 self-service terminals across Malaysia. As a pure-play Islamic bank, Bank Islam provides retail banking 

and corporate financial solutions that strictly adhere to Shariah rules and principles. The Bank is committed to sustainable prosperity 

and ESG values and is an official participant of the UN Global Compact Malaysia and Brunei. Bank Islam’s core subsidiaries, BIMB 

Investment and BIMB Securities, offer various Islamic financial services, including investment and stockbroking. For more information 

on the Group's products and services, please visit www.bankislam.com. 
 

For further information, please email Bank Islam Group's Media Relations team at: media@bankislam.com.my  

About Pengurusan Aset Air Berhad 

PAAB was established in 2006 through the Water Services Industry Act 2006 to assist the Federal Government in realizing the 

National Water Services Industry Restructuring Plan, with competitive financing rates. 

 

For more information or any inquiries, please contact Corporate Communications Department at commsdept@paab.my  
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