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KEY HIGHLIGHTS OF THE WEEK BANK(ISLAM

The U.S. - Federal Open Market Global- Manufacturing

Purchasing Manager’s Index (PMI)

Committee (FOMC) Minutes Australia- Monetary Policy

v' Elevated inflation and fight labor market

rate hikes of 50 basis points (bps) at
upcoming meetings.

The J.P. Morgan Global Manufacturing

passed on to clients through higher
charges.

The Reserve Bank of Australia (RBA) kept
the cash rate unchanged at 0.1% for the
sixteenth month in a row during its
meeting on 5 April 2022.
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v The Board has wanted to see actual
evidence that inflation is sustainably
within the 2.0% to 3.0% target range
before it increases interest rates.

Malaysia - Manufacturing PMI Malaysia - Unemployment Rate (UR)

rate since April 2021 on the back of rising raw material costs.
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EQUITY BANK(SLAM

WEEKLY MARKET PERFORMANCE

v Decliners outhumbered gainers among the major equity markets last week with Japan’s Nikkei recording the
biggest losses of 2.5%. This was the second straight week of decline as hawkish stance from the U.S. Federal
Reserve (Fed) meeting minutes to further tighten monetary policy has stoked worries about a slowdown in
global economic growth.

v Meanwhile, Indonesia’s JCI led gainers with a 1.9% weekly advance as the country has benefited from strong
commodity prices following Russia-Ukraine conflicts.

v On a Year-To-Date (YTD) basis, FBM KLCI was among the high performers within the Southeast Asian markets. This
happens as Asian’s markets are deemed to have better valuations amidst escalating geopolitical tensions in
the Europe.

Weekly Gain/Loss of Major Equity Markets, % YTD Gain/Loss Of Major Equity Markets, %

(Week Ending 8 Apiril) (As at 8 April)
iCl — 197 JCl I— 9.87
FTSE 100 1.7 FSSTI — 8.37
FBM KLCI - 0.3% FTSE 100 — 3.9%
SENSEX & 0.3% FBM KLCI - 257
Dow Jones -0.3% 1B SENSEX = 2 0%
Hang Seng -0.87, NN SET . 1.7%
SET -0.9% N PSEi -1.5% ==
FSSTI -1.0% IS Dow Jones -4.5%, —
CSI 300 -1.1%, S TAIEX -5.1% e—
DAX -1.1% S S&P 500 -5.87 =—
S&P 500 -1.3% Nikkei -6.3% T—
KOSPI -1.47, Hang Seng -6.57, —
PSEi -1.9% CAC -8.5%
TAIEX -1.9% KOSPI -9.3% TE—
(?AQ -2.0% DAX -10.1% T————
Nikkei -2.5% IS CSl 300 -14.4%, I
-4.0% 0.0% 4.0% -20.0% -10.0% 0.0% 10.0%
Source: CEIC
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EQUITY

Bursa Sectoral Perfformance, w-0-w%
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BANK(ISLAM

WEEKLY SECTORAL PERFORMANCE

v

Plantation index emerged as top
gainer with a 5.1% gain for the week
ending 8 April 2022.

The upturn was supported by
stronger CPO future prices, rising by
6.4% week-on-week (w-o-w) to
close at RM5,921.0 per tonne (1 April:
RMS5,566.0 per tonne).

On the contrary, Technology and
Healthcare both recorded a 1.0%
loss during the week.

Looking forward, the FBM KLCI is
expected to move within the range
of 1,600.0 points and 1,615.0 points
this week in view of the transition to
endemic phase alongside with
elevated commodity prices that
would support the local bourse.
However, investors will remain
cautious following the U.S. Fed’s
aggressive monetary tfightening, as
well as protracted Russia-Ukraine
war.



FUND FLOWS-EQUITY BANK(SLAM

WEEKLY FOREIGN FUND FLOW

v' Foreign investors remained to be net buyers for the ninth straight week as they bought RM312.4
million net of local equities last week. However, this was lower as compared to RM536.5 million
net inflows recorded in the preceding week.

v On further scrutiny, international investors were net buyers on everyday of the week with largest
foreign inflows were recorded on Monday, 4 April at RM?3.3 million. Apart from that, we noted
that the international funds have been net purchasers for twelve out of fourteen weeks in 2022.
This suggests a strong interest of foreign investors on Malaysian equity market despite
heightened uncertainties in the global economy especially in the Europe.

v On a YTD basis, international investors have acquired RM7.0 billion net of local equities in 2022
compared to RM1.7 billion net disposed during the same period in 2021.

Weekly Foreign Fund Flow in Malaysia Daily Foreign Net Inflow/Outflow from 4 to 8 April
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Source: Bursa
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FIXED INCOME BANK(SLAM

Bond Yields Weekly Change, basis points (bps) v' As for the bond market, the U.S. Treasury
Yields (%)  Yields (%) (UST) vyields saw a significant jump
1-Apr-22 8-Apr-22 between 9 bps and 33 bps for the week

3-M UST 0.53% 0.70% 17 ending 8 April amid increasingly hawkish
2YUST 244% 2.53% ? rhetoric from the U.S. Fed.

Change (bps)

]SC;_YYUUSSTT 2:22:2 2:;2;2 i;) v On domestic front, the MGS bond yields
MGS Yields (%)  Yields (%) pono o also moyed higher bg’rween. 2 bps and
1-Apr-22 8-Apr-22 1T bps in tandem with anficipation of

SYMES 3.18% 3.20% 2 rising interest rate environment.
Y MES 5.42% 3.47% > v As for the fund flows, the foreign

7-Y MGS 3.76% 3.87% 11 : tors t d net sell ith a total of
T 0% 0O 0 investors turned net sellers with a total o

RM4.0 billion of net oufflows recorded in
March (February: RM3.1 billion). This was

Sources: CEIC, BNM

Foreign Fund Flows in Bond Market, RM mainly due to global bond sell-off
billion triggered by the U.S. interest rate hike in
8.00 March.

6.00

6.4
v All in all, MGS vyields are anticipated to
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(6.00) ' 40 v Additionally, the extended U.S. Dollar
D S DA D D AN DN S EA D DA A AN USD) strength and the flatter yield curve
V\o*'(L \?Q‘Q/ & xo‘\/q, Ny O(}g, & o \o(\fL @f’g @0& ( ) o ey ;
S che W voe 9 could result in weaker foreign demand in
ource:

local bond market.
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RINGGIT

WEEKLY PERFORMANCE

BANK(ISLAM

v The Ringgit depreciated by 0.3% w-o-w to close at RM4.2200 against the USD on 8 April from RM4.2080 in the

previous week.

v' The minutes from the Fed’s FOMC meeting in March were out last week, driving up the USD as significant number of
officials concurred with the idea of a more aggressive approach to balance sheet reductions. In addition, the
minutes also suggested a 50 bps FFR hikes would be a plausible scenario to happen in May.

v As a result, the USD emerged stronger, giving a downward pressure towards emerging currencies including the
Ringgit.

v' For this week, investors are likely to pay aftention on the release of U.S. inflation figure for the month of March,
which is expected to accelerate by 8.3% y-o-y based on consensus estimates (February: 7.9%).

v Thus, the local note is anficipated to frade in cautious mode around RM4.22 against the greenback during the
week.

MYR against regional currencies, w-0-w% MYR against regional currencies,
(Week Ending 8 April) YTD Gain% (As at 8 April)
¥}
EUR I 137 ol 8.6%
JPY I .37 FUR I 3.7

KRW I .57 KRW I 217
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AUD I 0.3 THB & Weaker Ringgit °-2% i

THB W 0.1% SGD -0.27% B
UsSD-0.3% N IDR -0.5%
CNY-0.37% [ CNY -1.27
IDR0.37% I usD -1.3%
INR0.37 [ AUD -3.9% I
0.4% -02% 0.0% 02% 04% 0.6% 08% 10% 12% 1.4% 1.6% 60%  -40%  -20%  0.0% 2.0% 4.0% 6.0% 8.0%

Source: Investing.com
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COMMODITIES BANK(ISLAM

BRENT

v Brent crude oil price recorded a 1.5% weekly decline to settle at USD102.78 per barrel on 8 April (1 April:
USD104.39 per barrel). This was due to the plans for a massive release in oil reserve by major oil producing
countries.

v' Thus far, the International Energy Agency (IEA) members’ countries have agreed to tap 60.0 million barrels of oil
from strategic reserves, on top of a 180.0 milion barrel release announced by the U.S., aiming to cool energy
prices.

v Apart from that, the increase in the U.S. crude oil inventories has also capped Brent price movement last week.
The U.S. Energy Information Administration (EIA) reported that the crude oil stockpiles went up by 2.4 million
barrels to 412.4 million barrels in the week ending 1 April (25 March: 410.0 million barrels). Similarly, the American
Petroleum Instfitute (API) mentioned that fuel inventories increased by 1.1 million barrels for the week which ended
on 1 April from 3.0 million barrels draw in the previous week. This implies there could be a correction in the oil
demand condition.

Brent Crude in USD per barrel U.S. Crude Oil Inventory, ‘000 barrel - EIA
130.0 550,000
127.98 536,580
100.0 102.78 *000%0
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Source: Bloomberg
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COMMODITIES BANK(SLAM

GOLD

v Gold price increased by 1.1% to reach USD1,947.54 on 8 April (1 April: USD1,925.68) despite the stronger
dollar which saw the U.S. Dollar Index rose by 1.2% to 99.80 (1 April: 98.63) during the week.

v The gold prices has been supported by the rapid inflation, as well as military conflict which is sfill raging,
causing investors to seek refuge against economic uncertainties.

v The latest FOMC meeting minutes indicated an aggressive stance to combat soaring inflation in the
country. Currently, the inflation is running more than triple of the Fed’'s 2.0% target (February: 7.9% vs.
January: 7.5%). Therefore, the Fed officials have planned to reduce the balance sheet size by USD%5.0
billion per month, commencing in May.

v'In addition, there was also strong indication for a half-percentage point increases in the policy rate that
signifies a more aggressive stance in normalising the interest rate.

Gold in USD per ounce U.S. Dollar Index (DXY)
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2063.54 100.000
1947.54 98.000
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90.000
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08-Apr-20 08-Oct-20 08-Apr-21 08-Oct-21 08-Apr-22 08-Apr-20 08-Oct-20 08-Apr-21 08-Oct-21 08-Apr-22

Source: Bloomberg
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COVID-19 UPDATE: DAILY NUMBER OF CONFIRMED CASES

BANK(ISLAM

Global China  Germany India Indonesia llaly  Japan  Singapore ;::22 Spain  Thailand Kilrjmr;::le:m l;?;iteec: France Malaysia
8-Mar-22 1,263,208 25,504 156,799 3,993 30,148 22,662 | 40,575 13,520 202,702 | 8415 18,943 48,974 8,887 1,243 31,490
9-Mar-22 1,780,857 28,865 215,854 4,575 26,336 60,753 | 49,416 22,201 342,429 | 19,203 22,073 68,453 57077 | 89,546 30,246
10-Mar-22 1,883,455 26,596 262,752 4,184 21,311 49815 | 62,747 17,051 327,538 | 18,663 22,984 70,011 31,060 | 67,257 30,787
11-Mar-22 1,786,374 25027 252,836 4,194 16,110 55,156 | 62,825 16,165 282973 | 18,354 24,792 73,423 46,692 | 72,891 32,800
12-Mar-22 1,777,247 19,558 237,086 3,614 14,900 53,961 | 55970 15,345 383,651 | 17,355 24,592 70,410 39,247 | 68,752 26,250
13-Mar-22 1,812,661 17,788 146,607 3,116 11,585 54,669 | 55328 12,632 350,169 | 16,729 23,584 66,948 36,486 | 72,443 22,535
14-Mar-22 1,354,633 14,835 92,378 2,503 9,629 50,079 | 52,002 9,701 309,780 | 9,273 22,130 61,979 12,105 | 60,422 22,030
15-Mar-22 1,517,939 15,717 198,888 2,568 14,408 29,698 | 35846 9,042 362,322 | 8868 19,742 75,629 9,096 9,986 26,534
16-Mar-22 2,069,387 13,947 262,593 2876 13018 86,414 | 45,649 15,851 400,730 | 20,440 23,945 99,700 61,297 | 113,572 28,298
17-Mar-22 2,218,024 15,861 294,931 2,539 11,532 74147 | 57,922 11,278 621,328 | 19,464 25456 93,490 24,383 | 107,225 27,004
18-Mar-22 2,059,100 11,180 297,845 2,528 9,528 82,368 | 55,147 10,713 407,017 | 19,665 27,071 91,468 37,795 | 100,519 24,241
19-Mar-22 1,765,644 10,269 260,239 2,075 7,951 78,577 49,246 10,594 381,329 17,874 25,804 82,743 33,060 92,516 22,341
20-Mar-22 1,718,455 9,391 131,792 1,761 5922 75,768 45,733 10,244 334,708 18,286 24,996 75209 30,729 98,104 19,105
21-Mar-22 1,179,620 8,024 92,314 1,549 4,699 61,564 42,151 7,859 208,914 9,288 23,441 67,216 9,880 81,228 17,828
22-Mar-22 1,339,716 6,958 222,080 1,581 7,464 33,445 27,701 7,538 353,806 9,137 21,382 80618 9,981 23,602 21,483
23-Mar-22 2,011,011 7,052 283,732 1,778 6,376 96,904 21,420 13,166 490872 | 22,826 25,164 109,236 38,545 168,907 22,491
24-Mar-22 1,821,224 6,401 318,387 1,938 5,808 78,358 36,605 8,940 395480 | 22,896 27,024 98,984 24,775 144,951 24,316
25-Mar-22 1,726,173 7,237 296,498 1,685 4,857 82,648 49,063 8,478 339,514 | 21,105 26,050 94,049 45,965 148,243 21,839
26-Mar-22 1,631,240 6,049 252,026 1,660 4,189 76,397 48,228 7,584 335,479 17,195 26,234 82,775 36,864 139,188 20,923
27-Mar-22 1,369,187 5,241 111,224 1,421 3,077 74,616 47,047 6,434 318,130 14,327 25,821 72,391 28,843 139,000 16,863
28-Mar-22 986,266 5,033 67,501 1,270 2,798 60,612 43,565 4,848 187,033 9,813 24,635 61,359 11,713 110,174 13,336
29-Mar-22 1,438,204 4,647 237,352 1,259 3,895 31,560 32,916 4,925 347,441 7,853 21,678 68,064 9,283 19,699 15,215
30-Mar-22 1,731,072 4,889 268,477 1,233 3,840 100,29 | 41,473 8,164 424,573 6,601 25,389 9,627 34,835 216,341 15,941
31-Mar-22 1,548,885 4,995 274,901 1,225 3332 71,411 52,765 5,729 320,657 5,013 27,560 79,872 24,059 169,024 18,560
1-Apr-22 1,464,323 4,925 252,530 1,335 2,930 74,364 48,047 5,605 280,273 5,985 28,379 73,375 49,146 167,760 17,476
2-Apr-22 1,315,032 5,108 196,456 1,260 2,300 77,040 53,544 5,010 264,097 6,375 28,029 54,443 41,866 143,972 14,692
3-Apr-22 1,028,609 4,195 74,053 1,09 1,933 71,412 47,3717 4,563 234,301 6,512 26,840 47,140 28,887 132,114 12,380
4-Apr-22 799,011 3,517 41,129 913 1,661 55,009 48,245 3,743 127,050 6,742 24,892 37,307 9,056 102,266 10,002
5-Apr-22 921,224 3,097 180,397 795 2,282 31,329 33,834 3,33 266,084 5,851 21,088 41,810 4,253 16,652 12,017
6-Apr-22 1,324,134 3,354 214,985 1,086 2,400 88,914 4,315 6,341 286,235 5,089 24,252 52,477 39,098 201,995 12,105
7-Apr-22 1,182,491 3171 201,729 1,033 2,089 69,885 54,142 4,467 24,776 26,081 45,763 35,049 161,950 11,994
8-Apr-22 1,138,093 3,475 175,263 1,109 1,755 70,123 55,044 4,269 205,333 25,140 29,229 43,389 157,718 14,944
Source: CEIC
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WHAT TO LOOK OUT FOR IN THE MARKETS THIS WEEK BANK(ISLAM

v The Russia and Ukraine war will continue to hog the limelight as signs for ceasefire remain a tall order. As such,
the risk aversion among investors will continue to remain prevalent, leading to intermittent rise in the safe haven
asset prices.

v' Other than that, China and the U.S. will be releasing their data on consumer price index (CPI) in March with the
U.S. continued to be the main focus for the investors during the week. The figure is expected to accelerate as
supply chain disruptions, as well as higher commodity prices will continue to undermine the inflationary pressures.
To some degree, tightness in the labour market which led to higher wage growth may also contribute to inflation
dynamics.

v Also, there will be another week full of the Feds speak with regards to U.S. monetary policy. Chicago Fed
President Charles Evans, Fed Governor Lael Brainard and Philadelphia Fed President Patrick Harker are among
Fed policy makers scheduled to make appearance during the week. The way we see it, these Fed officials will
continue to reiterate their stance to remove the monetary policy accommodations at an accelerated speed.

v Elsewhere, investors will keenly watch on the interest rate decision by other central banks such as the European
Central Bank (ECB), the Bank of Canada (BoC), the Reserve Bank of New Zealand (RBNZ), the Bank of Korea
(BoK), as well as the Central Bank of the Republic of Turkey (CBRT) which are due to meet this week. The BoC
and RBNZ are expected to increase the interest rates, while BoK and CBRT are likely to keep their policy rates
remain unchanged. In some sense, the ECB might also incline to maintain their policy rate in view of uncertainty
of military conflict in Ukraine.

v' Additionally, the Monetary Authority of Singapore (MAS) is going to hold its semiannual monetary policy meeting
on 14 April. Unlike many other central banks, Singapore has been targeting the use of exchange rate level as
their monetary policy tools. Therefore, the MAS is expected to tighten their policy by appreciating the Singapore
Dollar (SGD) via the nominal effective exchange rate (NEER), as well as increasing its appreciation slope.

v All in all, the FBM KLCI would be moving in a tight range between 1,600.0 points and 1,615.0 points whereas
Ringgit will be trading around RM4.22 this week amid cautious sentiment by the investors.
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DISCLAIMER BANK(SLAM

Produced and issued by BANK ISLAM MALAYSIA BERHAD (Bank Islam) for private circulation only or for distribution
under circumstances permitted by applicable laws. All information, opinions and estimates contained herein have
been compiled or arrived at based on sources and assumptions believed to be reliable and in good faith at the
fime of issue of this document. This document is for information purposes only and has no regard to the specific
investment objectives, financial situation or particular needs of any specific recipient. No representation or
warranty, expressed or implied is made as tfo its adequacy, accuracy, completeness or correctness. All opinions
and the content of this document are subject to change without notice and may differ or be contrary to opinions
expressed by other business areas or groups of Bank Islam as a result of using different assumptions and criteria. No
part of this document may be used, reproduced, distributed or published in any form or for any purpose without
Bank Islam’s prior written permission.

ECONOMIC RESEARCH Page 12



BANK(ISLAM

Assunng Trust, Delivering Value

Thank You




